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Table 13.  Average Retail Price Impact:  Starting Point Case 

Average Retail Price Impact in 2015, 2018, 2021, & 2024 Run Years:  Starting Point Case 
(2006 Cents per kWh) 

 

HQ - Upstate 
(1,000 MW) 

Upstate - Downstate 
(1,200 MW) 

Combined 
Transmission 

A) Price Impact of Project 
Cost (Low & High Estimate)6 0.044 to 0.064 0.123 to 0.151 0.167 to 0.215 

B) Average Impact of Project 
on Wholesale Prices 0.0506 (0.319) (0.260) 

C) Net Price Impact of Project 
(Low & High Cost Estimates) 0.094 to 0.114 (0.196) to (0.168) (0.093) to (0.045) 

Table 14.  Average Retail Price Impact:  SEP Policy Reference Case 

Average Retail Price Impact in 2015, 2018, 2021, & 2024 Run Years:  SEP Policy Reference Case 
(2006 Cents per kWh) 

 

HQ - Upstate 
(1,000 MW) 

Upstate - Downstate 
(1,200 MW) 

Combined 
Transmission 

A) Price Impact of Project 
Cost (Low & High Estimate)6 0.049 to 0.070 0.137 to 0.168 0.185 to 0.238 

B) Average Impact of Project 
on Wholesale Prices 0.065 (0.171) (0.058) 

C) Net Price Impact of Project 
(Low & High Cost Estimates) 0.114 to 0.135 (0.035) to (0.003) 0.127 to 0.180 

In summary, the Upstate to Downstate Transmission Expansion project shows net benefits under both the 
Starting Point and SEP Policy Reference load forecast scenarios, i.e., the net rate impacts are negative.  
The retail benefits are less substantial on a $/kWh basis under the SEP Policy Reference Case primarily 
because the project provides less wholesale commodity price reduction under a scenario where statewide 
load has been dramatically decreased through the implementation of the EEPS.  The HQ Transmission 
Expansion project does not show net benefits for New York under either load forecast scenario.  The 
analysis shows a net benefit from the Combined Transmission Expansion scenario under the Starting 
Point (RNA) load forecast.  The project does not appear to provide net benefits to New York under the 
SEP Policy Reference Case because the reduction of wholesale commodity prices is much lower under 
this scenario because statewide load has been dramatically decreased through the implementation of the 
EEPS.  

This analysis of projected retail price impacts of transmission projects is based on future infrastructure 
developments that are known with some degree of certainty (per coordination with NYISO system 

                                                      
6 Assumes a carrying charge rate of 12.95 percent over a 20-year time horizon. 
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planning) and generic transmission project costs that could be significantly different in the event of 
specific projects that may be proposed over the planning period.  Costs of transmission projects could 
vary widely depending on precise locations, distances, sizing, engineering design, and integration with 
existing infrastructure and equipment.  The net costs and/or benefits to ratepayers of actual projects could 
be highly dependent on negotiated long-term contractual agreements among specific parties, other 
generation, transmission, and natural gas infrastructure that is built or retired (both in New York and in 
neighboring regions), and significant additions to energy supply (such as potential large-scale hydro 
projects in Canada).   
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